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This is a Weekly Comex Gold chart
from 2005 until the Spring of 2008

Simple Line of Force

Just drawing a Line of Force
through the price action shows
us that Price is in an Up Trend.
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This Is an Energy Polnt formed by two Lines of Opposing Force, and itcomes 5180
in confluence with the Multi-Pivot Line just above the Point of ignition. Price Is 040

often attracted to these areas - and they are often the ‘decision points' ina move. 4500
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Let's take the 'noise of the Bars' off this chart!

Multi-Pivot Line

\/Qm—-— Point of ignition

Has any real damage been done
to the Up Trend at this point?
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Let's think about the possibilities...

Multi-Pivot Line

|'|l|]l" 4———— Pointof ignition

Energy Point!

IF Price trades back a bit lower, would you consider a
Long position with a tight stop below the earlier poke?
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Price climbs up and out of the red down sloping
Median Line set and resumes the Up Trend.

Price breaks above the two 750
prior Swing Highs, confirming | { *2*
it has resumed its Up Trend. ||ws
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Price ran out of down side directional energy where it should - preipe
at the Energy Point - and that was a logical place to attempt a 5125
long position with an Initial Stop Loss below the recent poke. g
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Can we draw a general conclusion about Point
of Ignitions and the behavior of Price after a POI?

PivotB

44— WWide Range Outside Bar

.

\

|

W
4———— Point of ignition 2/ Piotc
o
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|‘|'|Il I w Let's use the stru Testand ReTest

that spawned the move
PivotA | higher for our ‘A’ Pivot
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Point of ignition
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This Point of Ignition
should act as suppornt
if this Is a strong trend
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By paying attention to small details, the Probable Path
of Price can sometimes be fine tuned. Here, | project
forward a Sliding Parallel that has been tested. | see
that the minor matching the a-b-c pullbacks connect
to this Sliding Parallel at their areas of termination.
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7 The minor pullback to the
===~ sliding Parallel Is a logical place
= for price to find support - right
at the Point of Ignition Area.
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Each time you consider a trade, you have to Frame Your Trade.
Where are you willing to enter a trade, what is your initial Stop Loss
and what is a relalistic Profit Target? From these three pieces of
information, you will know if the initial risk is acceptable and
whether the Risk Reward Ratio is high enough to take the trade. |
personally do not take trades with Risk Rewards under three to one.

PivotB

W’“ |

|
N |

Initial Profit Target (1235.00)

Buy at Sliding Parallel (1045.00)
Tigm‘stop Loss ($25) -

/ Generous Stop Loss ($65)

Risk Reward Ratio using
Tight Stop Loss: 7.6to 1

Risk Reward Ratio using
Generous Stop Loss: 2.91t0 1

«———— Pointof ignition
| Pivot ¢

Pivot A

Even though there is a potential $190 profit per contract in this
trade set up, | have to consider the initial risk versus the potential
profit. The tight stop loss gives me a robust risk reward ratio but

the generous stop loss gives me a risk reward ratio below three
to one, which is not acceptable under my own trading rules.
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We talked about several trade entry possibilities.
But don't forget that many trades offer you mulitiple
choices for profit targets as well. How you frame
your trade determines your success and profits!

The Undershoot | used

for the Sliding Parallel
spawns this Overshoot \
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Fourth Profit Target
Third Profit Target

Second Profit Target === 1%
Point of ignition

d.im

First Profit Target

Energy Coll

If you look carefully, you could have taken any of the entries shown

earlier and simply hid your profit stop under each new Swing Low,

where buyers showed up, and rode your position to the Overshoot
Profit Target without ever being in danger of being stopped out.
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(TSLA) Tesla Motars Inc

Monday, July 21, 2014
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